BGR Turblnes Company Private Limited
Balance sheet as at 31 March 2021 {Provlsional and Un-audited)
(Al smannis ars in Indian Rupees {71, unless otherwise stated)

P
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As at

As gt

Note 31 March 2021 31 March 2020
ASSETS
Non-current assets
Property, plant and equipment 5 504,469,445 / 504,506,849
Other intangible assets 5 432 792
Flnancial assets
- Other financial assets 6 574,256,559 / 532,043,153
Tax assets 7 9,694,655 16,077.896
Other non-current assets 8 625 §.207.594
1,088,421,756 1,117,842,684
Current assets
Financial assets
- Trade recelvables 9 1,086,479,788 ~ 1,056,194,911
- Cash and cash equivalents 10 154,564,297 f 148,446,668
- Other financlal assets <] 717,487,763 s 735,280,317
Other current assets 8 56,903 50,038
1,958,588,759 1,939,881.932
Total 3,047,010,506 3,057,824,615
EQUITY AND LIABILITIES
Equity
Equity share capital 11 1,840,044,000 // 1,840,044,000
Other equity 12 {613,820,270) (601,711,086}
1,226,223,730 1,238,332 934
Llabilitles
Non-current liabliltles
Financial liability e
- Other financial liability 13 568,343,882 585,953,238
Provisions 14 227,678 236,078
568,571,661 586,185,316
Current Habllitles
Financial liabilities
- Trade payables
-Total outstanding dues of micro and small enterprises 15 N / -
-Total outstanding dues of creditors other than micro and 15 655,060,044 618,856,795
small enterprises P
- Other financial liabilties 13 572,399,730 590,010,386
Other cument liabilities 18 70,058 36,091
Provisions 14 24,885,383 24,3589.092
1,252,215,215 1,233,302,364
1,820,786,776 pd 1,819,491, 680
Total 3,047,010.608 /7 3,057,824.614

Notes 1 to 32 form an integral part of these financial statements




BGR Turbines Company Private Limited
Statement of Profit and Loss for the pertod ended 31 March 2021 {Provisional and Un-audited}

(All amaunis are in Indian Rupees (7). unless otherwise stated}

// :fv/

Year ended Yeur énded
Notes 31 March 2021 31 March 2020
Revenue from operations 17 54,516,657 / 102,024,613
Other Income 18 6.580,848, 8,881,785
Total Income 84,197,506 140,906,398
Expenses
Purchase of stock in trade 19 54,353,589 < 102,415,667
Employee benefils expense 20 3,424,472 4,383,060
Depreclation and amortisation expense 21 37.764// 57,385
Other expenses 22 8,223,753 2,360,570
Total expenses 66,038,278 109,216,682
Profit before tax (4,841,7712) .~ 1,689,716
Tax expense 23
- Cutrent tax (MAT) 166,609 263,613
- Tax for earlier periods 7,112,085 59,438,565
7278874 7 59,702,178
{Loss) Profit for the year (12,120,446} {58,012,462)
Other comprehensive Income
1) Items that will not be reclassifled to profit or loss v
- Re-maasurement (loss) on defined benefit plans 11,242 {1.616)
Other comprehensive Income for the year, net of tax 11,242 {1,618}
Totat comprehensive Income for the year (12,108.204) (58,014,078}
Earnings per equlity share
25 {0.32) (0.32)

- Baslc and dlfuted

Notes 1 to 32 form an Integral part of these financlai statements




BGR Turbines Company Private Limited {/ A
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Statement of Cash flow for the year ended 31 March 2021 {Provisional and Un-audited)

{All amounts are in Indian Rupees (¥), unless otherwise stated)
Year ended Year ended
31 March 2021 31 March 2020
A. Cash flows from operating activitles
Profit before tax (4,841,772) 1,689,716
Adjustments
Depreciation and amortisation expense 37,764 57,385
Provision for gratuity 32,106 29,982
Provision for compensated absences (6,586) 41,355
Interest income (6,680,849) (8,881,785)
Operating (loss) before working capital changes (11,459,337) {7,063,347)
Changes in working capital:
(Increase) in other financial assets 35,585,108 (102,243,500)
(Increase) in other non-current assets 5,207,369 (3,661,100)
(30.284,877) (145,924,700)

(Increase) in trade receivables

(Increase) in other current assets 3,133 (18,400)
Increase in trade payables 36,203,249 156,176,200
Increase in other financial liabilities (35.220,012) 104,737,276
(Decrease) in other current liabilities 33,867 {10,400)
Cash from operating activities 68,600 1,992,029
Direct taxes paid, net {631,820} {6.678.800)
Net cash (used) in operating activities {563,220) {4,687,571)
B. Cash flow from investing activities
Interest received 5,680,849 8.881,785
Net cash from investing activities 6,680,849 8,884,785
C. Net change In cash and cash equivalents 6,117,629 4,194,214
D. Cash and cash equivalents at the beginning of the year 148,446,668 144,252,300
E. Cash and cash equlvalents at the end of the year 154,564,297 148,446,668
Cash and cash equivalents Included in:

Cash on hand 15,053 20,787

Balances with banks

- in current accounts 1,219,827 1,072,932

- in deposit account (with maturity upto 3 months) 153.329.417 147,352,949
Cash and cash equivalents at the end of the year {Also, refer note 10} 154,564,297 148,446,668

Notes 1 to 32 form an Integral part of these flnancial statements
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BGR Turbines Company Private Limited
Summary of significant accounting policies and other explanatory informatlon for the perlod ended 31 March 2021

{Provisional and Un-audited)
(All amounts are in Indian Rupees (T), unless otherwise steted)

1

1.1

2,2

3.2

Corporate information
BGR Turbines Company Private Limited ("the Company"} was incorporated on 23 January 2008, Subsequently, on 30th September 2010, upon

Hitachi, Ltd ( HTC) subscription to the shares of the Company, the Company became a Joint Venture. The shareholding pattern between BGR
Energy Systems Limited (BGRE) and HTC is 74:26 for Designing, Manufacture, Inspection, Installation, Commission, Sale and/or Service of
Steamn Turbines and Generators of 660MW/800MW/1000MW Super Critical Technology. The Company was awarded contract for design,
engineering, transportation to site, testing and conduct guaraniee tests for the Steam Turbine Generator package (“the project”) by BGRE for

projects with National Thermal Power Corporation Limited (NTPC.)

Upon execution of Settlement and Separation Agreement (SGA), by and amongst HTC, Hitachi Power Europe GmbH, BGRE, BGR Bailers
Private Limited and the Company on 30th March 2016 and with legal effect from 29 April 2016, envisaging successful completion of the
existing NTPC contract for Lara (2X800 MW) of Supercritical Steam Turbine and Generators Projects (NTPC projects) by HTC and BGRE, the
Company anticipates that it shall carry on its existing business of executing the NTPC contract in accordance with the terms of the relevant sub
contracts. Accordingly, based on an assessment carried out by the management, the entity will be able to realise its assets and discharge its
liabiities in the normal course of business, and therefore these financial statements have been prepared on a going concermn basis.

Basis of preparation of flnancial statements

General informatlon and statement of compliance with Indian Accounting Standards (Ind AS}

The financial statements of the Company have been prepared in accordance with Ind AS per Companies {Indian Accounting Standards)
Rules, 2015 and Companies (indian Accounting Standard) Amendment Rules, 2016 as notified under section 133 of Companies Act, 20186 (the
"Act") and other relevant provisions of the Act.

The financia! statements as at and for the year ended 31 March 2021 are approved and authorized for issue by the board of directors on
XXXX.
The financial statements of the Company are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost

convention on the accrual basis, These financial statements are presented in hundreds of Indian rupees (¥) which is also the Company's
functional currency. Figures for the previous years have been regrouped/rearranged wherever considered necessary to conform to the current

year, classification.

Use of Estimates and Judgements
The preparation of the financial statements in conformity with IndAS requires the management to make estimates, judgments and

assumptions.These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities,the disclosures of contingent assets and liabifities at the date of the financial statements and reporled amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates.Changes
in estimates are reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the

notes to the financial statements.

Estimation of uncertainties relating to the global health pandemic from COVID-18 (COVID-19):
The Company has considered the possible effects that may result from the pandemic relating to COVID 19 on the carrying amounts of
receivables.The company does not foresee any major Impact of Covid 19 as the company's receivable is only from the holding company.

Hence no additional provisions have been made for doubtful assets.

Summary of accounting policles

Overall considerations
These financial statements have been prepared using the significant accounting policies and measurement basis summarized below. These

accounting policies have been used throughout all the periods presented in the financial statements.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Current and non-cusrent classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out

in the Schedule 1lf to the Act. Based on the nature of products and time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current

classification of assets and liabilities.

Forelgn currency translation

Foreign currency transactions and balances
A foreign currency transaction shall be recorded, on initial recognition in the functional currency, by applying to the foreign currency amount the

spot exchange rate between the functional currency and the foreign currency at the date of the transaction. Exchange differences arising on
actual payments/realisations and year-end restatements are recognised in the Statement of profit and loss.

Non-monetary items are not re-translated at year-end and are measured at historical cost (franslated using the exchange rates at the
transaction date).



BGR Turbines Company Private Limited

A

Summary of signlificant accounting policies and other explanatory information for the period ended 31 March 2021

{Provisional and Un-audited)
(All amounts are In indian Rupees {Z), unfess othsrwise statsd)

3.3

3.4

3.5

3.6

Revenue from contracts with customers
To determine whether to recognise revenue from contracts with customers, the Company follows a 5-step process:

1 Identifying the contract with customer

2 Identifying the performance obligations

3 Determining the transaction price

4 Aliocating the transaction price to the performance obligations

5 Recognising revenue when/as performance obligation(s) are satisfied

Revenue from contracts with customers for products sold and service provided is recognised when control of promised products or services
are transferred to the customer at an amount that reflects the consideration to which the Company expects to be entitied in exchange for those
goods or services., Revenue is measured based on the consideration to which the Company expects to be entitied in a contract with a
customer and excludes Goods and services taxes and is net of rebates and discounts. No element of financing is deemed present as the sales
are made as per the payment terms agreed as per the contract, which is consistent with market practice. A receivable is recognized when the
goods are delivered as this is the point in time that the consideration is unconditional because only the passage of time is required before the

payment is due,

These activity-specific revenue recognition criteria are based on the goods or services provided to the customer and the contract conditions in

each case, and are as described below -

i) Sale of products
Revenue from sale of products is recognised when control of the product is transferred to the customer, i.e., when the products are delivered

to the customer and there is no unfulfilled obligation that could affect the customer's acceptance of the product. The company recognizes
revenue when the High Sea Sales(HSS) agreement is entered into with the customer as the control of the products are deeemed to be
transferred to the customer with effect from the date of High Sea Sales agreement.

ii) interest Income
Interest is recognised using the time-proportion basis taking into account the amount outstanding and the applicable interest rate.

Property, piant and equipment
Land held for use in the business is stated at cost. As no finite useful life for land can be determined, related carying amounts are not

depreciated. Cost of land also includes consideration for land development, resettiement payments, compensation for standing/plantation crops
at the time of acquisition and other ancillary cost incidental thereto.

Furniture and fitting vehicles, computers and office equipments are initially recognised a! acquisition cost. Cost includes taxes, duties, freight
and incidental expenses refated to the acquisition and installation of the asset. Other equipment are subsequently measured at cost Jess

accumulsted depreciation and any impairment losses.

Depreciation on tangible assets, excluding land has been provided on a pro-rata basis, on written down value method based on the useful life
of the assets, as prescribed in Schedule Il to the Companies Act, 2013,

Assals vategory Estimaled useful Nife {years) Rate of Depreciation
Furniture and fixtures 19 25.89%
Vechicles 8 31.23%
Office equipment 5 45.07%
Computers 3 63.16%

Impainment testing of other Intangible assets and property, plant and equipment

An assessment is undertaken at each Balance sheet date as to whether there is any indicator that an asset (tangible and intangible) may be
impaired. If any such indication exists, an estimate of recoverable amount of such assets is made and impairment losses, if any is recognised,
when the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the net selling price
and value in of the assets. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor. When there is Indication that an impairment loss recognised for an asset in earlier accounting periods no jonger exisis or may
have decreased, such reversal of impairment foss is recognised in the Statement of profit and joss, except in case of revalued assets,

Income taxes
Tax expense recognised in Statement of profit and loss account comprises the sum of deferred tax and current tax not recognised in other

comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with tax laws that have been enacted on substantively enacted for the reporting
period. Deferred income taxes are calculated based on tax rates in accordance with tax [aws that have been enacted or substantively enacted
using the Balance Sheet approach on temporary differences between tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at reporting date, Deferred taxes pertaining to items recognised in other comprehensive income are disclosed under the
same. A deferred tax asset shall be recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised.
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Summary of significant accounting policles and other explanatory information for the period ended 31 March 2021

{Provislonal and Un-audited)
(All amounts aro in Indian Rupees (¥), unless otherwise stalsd)

3.6

3.7

3.8

3.9

Income taxss (continued)
In computing current taxes the Company takes into consideration the benefits admissible under the provisions of the Income Tax Act, 1961. In

cases wherever the tax liability computed as per above is less than the Minimum Alternate Tax, the Company is liable to pay the Minimum
Alternate Tax (MAT), in accordance with Section 115JB of the Income Tax Acl, 1861. MAT credit is recognised as an asset only when and to
the extent there is convincing evidence that the company will pay normal income tax during the specified period. In the year in which the
Minimum Afternative tax (MAT) credit becomes eligible to be recognised as an asset in accordance with the recommendations contained in
Guidasnce Note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to the statement of profit
and loss and shown as MAT Credit Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal income tex

during the specified period.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits are readily converiible into known amounts of cash and which are

subject to an insignificant risk of changes in value.

Financial assats and financlal liabilities

Classification of financial asset, subsequent measurement and derecognition.

Financial assets of the Company primarily comprise of loans and receivable measured al amortised cost. At initial recognition these financial
assets are measured at its fair value and subsequently measured at amortised cost using the effective interest method. A financial asset is
derecognised only when the Company has transferred the rights to receive cash flows from the financial asset or retains the contractual rights
to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Classificatlon of financlal Habllities, subsequent measurement and derecognition.

Financial liabilities of the Company primarily comprise of trade payable, retention payable and other payables measured at amortised cost. At
initial recognition these financial liablities are measured at its fair value and subsequently measured at amortised cost using the effective
interest method. A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires,

Retirement and other employee beneflts

{A} Defined Contribution Plan
Contribution to Provident Fund is in the nature of defined contribution plan and are made 1o a recognised fund,

The Company has no legal or constructive obligations to pay contributions in addition to its fixed contributions, which are recognised as
an expense in the period that related amployee services are received.

Provident fund
The Company's contribution to provident fund is considered as a defined contribution plan and is charged as an expense as it falls due

based on the amount of contribution required to be made in accordance with relevant rules. The Company has ne further obligation
other than its monthly contributions, to the fund. ‘

{B} Defined benefit Plan
Under the Company's defined benefit plans, the amount of benefit thal an employee will receive on retirement is defined by reference to

the employee’s lenglh of service and final salary. The legal obligation for any benefits remains with the Company and the same is
unfunded.

Gratuity
The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the

reporting date. The defined benefit obligation is determined at the Balance sheet date by an independent actuary using the projected
unit credit method. Actuarial gains and losses resulting from measurements of the net defined benefit liability are included in other

comprehensive income.

Provisions, contingent assets and contingent labllities:
Provisions for warranties, legal disputes, or other claims are recognised when the Company has a present legal or constructive obligation as a

result of a past event, it is probable that an outflow of economic resources will be required from the Company and amounts can be estimated
reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available
at the reporting date, including the risks and uncerlainties associaled with the present obligation. Where there are a number of similar
obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole.
Provisions are discounted to their present values, where the time value of money is material,

Any reimbursement that the Company is virtually certain to collect from the other party with respect to the obligation is recognised as a
separate asset. However, this asset may no! exceed the amount of the related provision, if any;

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as
contingent liabilities where the outflow of resources is remote.

The Company does nct recognize any assets of contingent nature unless the realization of the income is virtually certain, however these are
assessed continually to ensure that the developments are appropriately disclosed in the financial statements.



BGR Turbines Company Private Limited
Summary of significant accounting policies and other explanatory information for the peried ended 31 March 2021

(Provisional and Un-audited)
(All amounis arg in Indian Rupees (€}, unless otherwise stated)

3.11

312

3.13

Earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable o equity shareholders by the weighted average number
of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the peried is adjusted for
events including a bonus issue, bonus element in a rights issue to existing sharehalders, share spiit and reverse share split (consolidation of
shares), it any. For the purpose of calculating diluted earnings per share, the net profit for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash nature and

any deferrals or accruals of past or future receipts or payments and items of income or expense associated with investing or financing cash
flows. In the cash flow statement, cash and cash equivalents includes cash in hand, cheques on hand, balances with banks in current accounts
and other short- term highly liquid investments with original maturities of 80 days or less, as applicable.

Segment reporting
An operating segment is a component of the business activities from which it may earn revenues and incur expenses, for which discrete

financial information is available, All operating segments' operaling results are reviewed regulady by the Chief Operating Decision Maker
(CODM) to make decisions about resources o be allocated to the segments and assess their performance.

The Company operates in a single operating segment, viz. "Trading of Steam Turhine and Generator” in only one geographic segment i.e. as
per “Indian Accounting Standard 108" Operating Segments, Since the Company's entire business is “Trading of Steam Turbine and Generator
connection with ongoing project and the Chief operating decision maker review the financial statement as one segment for making operating
and financial decision accordingly, there are no other primary segment. Thus, the segment revenue, segment resuits, total carrying value of
segment assets, total carrying amount of segment liabilities, total cost incurred to acquire segment assets, total amount of depreciation and
amortisation during the year are all as reflected in the financial statement as at and for the year ended 31 March 2021.

3.14 Transfer pricing

As per the Transfer Pricing Rules, the Company is required to use certain specified methods in computing arm's length price of intemational
transactions between the associated enterprises and maintain prescribed information and documents refating to such transactions, The
appropriate method to be adopted will depend on the nature of transactions/ class of transactions, class of associated persons, functions
performed and other factors, as prescribed. The transfer pricing study for the fiscal year ended 31 March 2021 is yet to be completed.
However, based on the self-assessment of the operations by the Management during the year and review carried out by an independent
accountant in the previous years, the Management does not expect any material impact of the aforesaid study on the Company's financial

statements for the year ended 31 March 2021,

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA")} notifies new standard or amendments to the existing standards, There is no such notification which would
have been applicable from 1 Aprit 2021,

<This space is intentionally left blank>
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BGR Turbines Compuny Private LimHed
Statements of Changes In Equity for tha year ended 31 Merch 2021 (Provisiong! and Un-audited)

{All amounts are In Indlan Rupees (2}, unisss olherwise sisted)

DineEr eguity to of Mg compary
Accumulisted

Particulars Equity Shars Capital Reserves & Surplus other comprehensive Incoma Total Equity
Balance at at 31 March 2039 1,240,044,060 {5,444,857) ) 7,588 1,834,607,031
Profit for the year snded 31 March 2020 E (58.012,462) - {58,012.462)
Othar comprehanslva incoma for the year andad 31 March 2020 - . 11.616) (4,616}
Balancy A5 at 31 Mareh 2020 1,840,044,000 (63,457,419} 8372 1,776,592,353
Logs for the yesr endsd 31 March 2021 - (12,120,448) . (12,120,445}
Other comprehensiva income for the ysar ended 31 March 2021 - 11,242 11,242
Total eomprehensive income tor the vear - {12,120,435) 11,242 {12,109.2104)
Balance as at 31 March 2021 1,840,644,000 (75.577,885) 17.614 1.764,483.749

Kotex 110 32 form an imegrml pant of these firimcia! stvementy




BGR Turbines Company Private Limited

Summary of significant 9 p and other

{Provisiona) and Un-audited)

for the perlod ended 31 March 202%

A

s

{AR amaunts ars in indian Rupees (8), unless alberwise stated)

S Property, plant and equipment

Tangible assets
Particulars Other Intanglble assets
Frea hold Jand Furmniture Vehicles Oftice Computers Total Computsr
and fixtures qui software
Gross biock
As at 01 Aprll 2018 504,396,572 852,233 - 3,097 8,897 505,260,766 17,479
Additions . - . - . -
Disposals . - - - - -
As 2} 3tet March 2018 504,396,572 862.23) - 3.097 8,857 505,260,764 17,179
Additions - - - - . -
Delotions - - - - - . -
A3 at 313t March 2019 and 315t March 2020 504,396,572 852,233 - 3,097 8.867 505,260,760 17,179
dep: amor

As at 01 Aprtl 2018 - 601,731 . 13 8,367 610,945 14,467
Depreclation/amortisation for the year - 85,284 - 1,008 - 88,282 1.248
LAS at 31 March 201§ . 682,015 - 1,326 8,867 657,208 15,7115
Depreciation/amortisation for the yoar M 56,400 - Jiz - 56,712 672
AL at 315t March 2020 - 743418 - 1,538 8.867 753,520 18,387
Net block
A8 at 31 March 2019 504,358,572 185.218 - 1771 - 504,563,561 1,484
Az at Jint March 2020 504,398,572 {08,818 - 1,458 - 504,505,849 792
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i ory Informatlon for the period ended 31 March 2021
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A e

y of signift ting policles and ather exp
{Provisional and Un-audited)
1Al ora in Indlan Rupees (7). uidess ctherwsss stated)
5 Property, plant and equipment
Tangible assets
Particulers Othar intangible assets |
Free hoid land Furniture Venicles Ctfice Compliters Totat Compuler
and fixtures equlpment softwars
3ross block
As at 3181 March 2020 and 31st Merch 2021 504,308,572 852,233 3.087 8.867 505.260.768 17,178
Accumulated depreclation/ amontisation
A& at 01 Aprif 2019 - 687,015 1,325 8,067 687,208 15,716
Depraclationfamoriisetion for the year - £6.400 312 - 56,712 572
A4 81 31 Margls 2020 B 743,415 1,638 8,867 153,920 16,367
Deprectation/amortisation for the year < 37,308 98 - 27,404 360
A5 at 315t March 2021 - 780,723 1734 5,857 791,33 16,747
et block
s al 31 March 2020 504,398,572 108,818 1,458 . 504,508,849 702
As at 31t March 2021 504,396,572 71,518 1.363 - 504,469,445 432
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BGR Turbines Company Private Limited .
Summary of significant accounting policles and other explanatory information for the perlod ended 31 March 2021

{Provistonal and Un-audited)

(All amounts are in Indian Rupees (2), unless othenvise slaled)
As at As at
31 March 2021 31 March 2020
6 Other financial assets
Non-Current
Unsscured, considered good unless otherwise stated
Customer retention (Also, refer note 24{c)) 574,256,599 582,049,153
574,256,598 592,049,153
Current
Unsecured, considered good unless otherwise stated
Customer retention (Also, refer note 24(c)) 574,256,599 582,049,153
Other receivable* (Also, refer note 24(c)) 143,081,164 143,081,164
Security deposit with NSDL 150,000 150,000
717,487,783 735,280,317

1.291.?’44,361 1,327.328,469
*Pursuant to settlement agreement entered into by the Company with vendors, the Company had writien off centain capila) advances guring

the year ended 31 March 2018 which had been paid by the Company during the previous years. Pursuant to the SSA, as referred in note 1.1,
the Company has a contractual right to recover such amounts from BGR Energy Systems Limited. Hence the Company has recagnized a

receivable for advances written off during the year ended 31 March 2018,

7 Taxassets
Tax assets (Also, refer note 23(b)) 9,694,855 16.077.896
9,694,655 16,077,886
8 Other assets
Non-Current
Unsecured, considered doublful
Balances with government authorities 7,623,434 6.932,264
Less: Provision for impairment of doubtful assets (7,622,809) (1,724,270)
625 5,207,994
Current
Unsecured, considerad good
Advance to employees 20,000 20,000
Prepaid expenses 36,803 40,036
$6,803 60,036
Total other assets 57,528 5,268,030
8 Trade receivables
Unsecured, considered good, from related parties
Receivable from refated party {Also, refer note 24(c)) 1.086,479,788 1.056,184,911
1,088,479,788 1,056,194,311
10 Cash and cash equivalents
Cash on hand 15,053 20,787
Balances with banks
- In current accounts : 1,219,827 1,072,932
- In deposits with original maturity of less than three months 153,329,417 147,352,949
154,564,297 148,446,668

<This space is intentionally left blant>



BGR Turbines Company Private Limited

{Provislonal and Un-audlted)

Summary of significant accounting policies and other explanatory Information for the period ended 31 March 2021

TAI ampunts arg i [adian Rupees (8, wiess olhog srated)
As at As at
31 March 2021 31 March 2020
Number Amount Number Amount

11 Equity

Share Capltal

Authorised

Equity shares of Rs. 10 each 500,000,000 5,000,000,000 500,000,000 5,000,000,000

Issued, subscribed and paid up

Equity shares of Rs. 10 each fully paid up 184,004,400 1.840,044,000 184,004,400 1,840,044.600

184.004,400 1,840,044.000 184,004 400 1,840,044.000

{a} Reconcillation of total number of sharss outstanding

There has been no fresh issue of equity shares during any of the periods stipulated above,
(b} Shareholders holding more than 5% of the aggregate shares In the Company

Number of Shares % holding Number of Shares % holding

Equity Shares of Rs. 10 each

BGR Energy Systems Limited 136,162,900 74% 136,162,900 74%

Hitachi Limited, Japan 47,841,500 25% 47,841,500 26%

184,004,400 100% 184,004,400 100%
{c) Shares held by the holding company
Number of Shares Amount Number of Shares Amount
Holding company
1,361,629,000 136,162,900 1,361,629,000

BGR Energy Systems Limited 136,162,900

{d) Rights, preferericas and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of an equity share is entitled to one vote
per share. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general
meeting except for interim dividend. In the event of fiquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by
the shareholders, The equity shares shall be transferable subject to the provisions contained in the Arlicles of Association and in the
agreements entered / to be entered into with the investors / shareholders from time to time.

(e} Bonus issue and Buy Back of shares

There were no bonus issue made by the company and buy back of shares during the last § years immediately preceding 31 March 2021,

{f)} Capital Management

The key objective of the Company’s capital management is 1o ensure that it maintains a stable capital structure with the focus on total equity to
uphold investor, creditor, and customer confidence and to ensure future development of its business. The Campany focused on keeping strong
total equity base to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required without

impacting the risk profile of the Company.

There are no borrowings in the Company as at 31 March 2021 and 31 March 2020.

<This space is infentionally left blank>



. //
BGR Turblnes Company Private Limited / !

Summary of significant accounting policies and cther explanatory Information for tha period endad 31 March 2021
(Provislonat and Un-audited)

(Al amounts ars in Indian Rupees (¥ uniess otherwise statedi
As at As at
31 March 2021 31 March 2020
12 Qther Equity
Reserves & Surplus
Balance at the beginning of the year (602,508,250) (544,495,711}
Add: {Loss)/ profit for the year (12,120,445} (53.012,535)
Balance at the end of the year (614,628,698} {1802,508,250)
Accumuiated other comprehensive income
Balance at the beginning of the year 797,184 798,800
Add : Transfer from other comprehensive income 11,242 (1.618)
Balance at the end of the year 808,426 797,184
Total other equity {613,820,270} (601,741,066}

{2} Reserves & Surplus
Reserves & Surplus represents the amounts of accumulated eamings of the comparny

{b)  Accumulated other comprehensive income
Represents remeasurement of defined benefit ligbility which comprises of
Included in net interest on the net defined benefit liability,

actuarial gains and losses. the effect of the assel ceiling, excluding amounis

13 Other financial llabllities

Non current
Relention payable (Also, refer note 24(c)) 568,343,982 585,953,230
458,343,882 585,963,238
Current
Retention payable (Also, refer note 24(c)) 568,343,882 585,953,238
Other payatile 4,055,848 4,057,148
572,399,730 590,010,386
Total financlal llabifities 1,140,742,612 1,175,963,624
14 Provisions
Non current
Provision for employee bhenefits
Gratuity (Also, refer note 14.1 below) 192,307 174,142
Compensatad absences (Also, refer note 14.2 below) 35372 51,936
227,679 236,078
Current
Provision for amployee benefils
Gratuity (Also, refer note 14.1 below) 27,282 24,582
Compensated absences {Also, refer note 14.2 below) 29,997 10,019
Provision for tax (Also, refer note 23(b)} 24,628,103 24,354,491
24,685,383 24,399,092
Total provislons 24,913,062 24,635,170

141 Gratulty
In accordance with the Payments of Graluity Act, 1972 _ the Company provides for gratuily, a defined benefit plan {“the Gratuity Plan”) covering eligibl

employees, The Gratuity Plan provides for a fump sum payment lo vested employees on relirement, termination of amployment {subject to completion s
five years of conlinuous employment) death or incapacitation or equivalent 1o fifteen days of salary last drawn for sach completed year of service. Th

ptan is unfunded

{a}  Change In presant value of defined benefit obligation

Obligation at the beginning of the year 198,724 167,100
Interest cost 13,076 10,848
Current service cost 19,031 19,136
Benefits paid - .
Acluarial joss {11,242} 1815
Obligation at the end of the year 219,509 138,698
Classified as (Refer nate 14)
Non-current 182,307 174,142
Current 27.282 24,582
{b}  Components of net gratulty costs are
Current service cost 19,031 16,136
Interest cost 13.076 10,848
Expense recognised In the statement of profit and foss Iz 107 28,984

{c)  Princlpal actuarlal assumptlons used 31 March 204

Discount rate €.58% 6.49%
Long-term rate of compensation increase £6.00% 6.00%
12.00% 12.00%

Altrition rate
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14.1
(]

{e)

{9)

15

(a}

16

Gratulty {Continuad)
The estimates of fulure salary increeses, cansiderad in actuerial vatustion, take account of inflation, seniorily, promotion and other relevant factars, suc

as supply and demand in the employment market.

The significent actuarlel assumptions for the determination of the cefined bensfit obligation are ths attrition rata, discount rate and the long-term rate ¢
compensation increase. The calculation of the nat defined benefit liabliity is sensilive o these assumptions. The following table summarises the effects ¢
changes in these actuarial assumptions on the defined benefit iabiiity at 21 March 2021

Impact on defined benefit obligations

Gratuity plan
Sensitivity As at As at
e Javel 31-Mar-21 31-Mar-20

Discount rate

-increase 1% {12,237) {11,526)

-Decrsasa -1% 13,388 12,602
Salary growth

-Incregse 1% 12,416 1,737

-Decreasa -1% (11,522} (10,828}
Attritlon Rate

-Increass 1% (125) (86)

-Decreass -1% 157 124

Maturity analysls
The expected maturily analysls of undiscountad gratuily benefit obligation alter belance sheat dats Is as follow:

Year 31-Mar-21 31-Mar-20

1 28,518 25769

2 26,880 24,031

3 24,874 22,412

4 18,463 20,903

5 18,587 15,538

Et0 10 71,818 84,585
Mare then 1C 148.237 135.8014

Compensated shsences
The Company aliows encashment of compensated absences of maximum of 54 days of accumulated leave balance at the time of separetion. Th

Company does not maintain any plan assetls to fund its abligation with respect to compensalad absences,

As at As at
31 March 2021 31 March 2020

#rincipal actuarial agsumptions used :
Discount rate 8.58% 6.49%
Long-term rete of compensation incresse £.00% 6.00%
12.00% 12.00%

Allrition rate

Trade payables
~Totsf outstanding duas of micro end smeli enterprises (Also, refsr nate (8) below) .

-Total outstanding duss of craditors other than micro and small enterprisss
¢ -

-Dus o othsrs
-Dues to related partiss {Also, refer note 24(c)) 655,060,044 618,856.795
656,060,044 618,856,795

Thers are no amaunts due to the suppliers registered under the Micro, Smatl and Medium Enterprises Davelopment Act, 2006. This information has
been determined to the extent such parties have bsen identified by (e managerment on the basis of the information available with the Company.

Other liabliities

Current

Statutary duss payable 58,852 38,081

Other Current Liebility 11,508 .
70,058 36,091
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18

19

20

21

22

23

(a

-~

{b;

-~

Revenue from operations
Sale of Turbines related components (Also, refer note 24(b))

Other incoms
Interest income on deposits with banks

Purchase of stock In trade
Purchases of Turbines related components (Also, refer note 24(b})

Employoe benefits expense

Salaries and wages

Gratuity expense (Also, refer note 14)
Contribution to provident and other funds

Depreclation and amortization expense
Depreciation of tangible assets (Also, refer note 5)
Amortization of intangible assets (Also, refer note 5)

Other expenses

Legal and professional charges
Payment to auditors (Also, refer note 26)
Bank Charges

Rates and taxes

Business promotion expenses
Printing and stationery

Insurance

Traveling and conveyance expenses
Communication expenses
Miscelianeous expenses

Tax Reconclliation

Current tax

Year ended
31 March 2021

Year ended
31 March 2020

54,516,657 102,024,613
£4,518,657 102,024,613
6,680,848 8,881,785
6,680,848 8.881,785
64,353,589 102,415,667
54,353,589 102,415,867
3,327,134 4,288,650
32,106 29,982
64,832 £4,428
3,424,172 4,383,060
37,404 56,713
360 672
37,764 §7.385
1,062,500 1,014,450
935,395 942,876
1.041 1,827
110,410 188,674

- 2,066

1,165 5,555
13,572 7,156
3,478 2,438
14,730 8,897
6,081,462 186,631
8,223,753 2,360,570

The major components of income tax expense and the reconcifiation of expected tax expense based on the domestic effective tax rate of the

Company at 26% and the reported tax expense in profit or loss are as under:

Profit before tax
Accountlng profit before income tax
At India’s statutory income tax rate of 26% (31 March 2019; 26%)

Difference in tax rates due to MAT at 15.6% (31 March 2019: 19.24%)

Savings in taxation on account of unabsorbed depreciation

Tax expense comptises of:
Current income tax charge
Income tax expense

Prior year tax
Tax for earier periods*

(4,841.772) 1.689,716

(1,258,861) 439,326
503,544 (175,730)
(755317) 263,596
166,609 263,613
158,809 263513
7,112,065 59,438,565
7,112,065 59,438,565

*With respect to the pending tax disputes, the management has evaluated the Vivad se Vishwas Scheme (the scheme'} introduced in the budget
2020. The management has approved on 24 March 2020 to opt for the scheme to seftle the pending tax disputes, which is ratified in the board

meeling dated 30 September 2020. The net payable in this regard is INR 246 fakhs as at 31 March 2021.
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24 Related party disclosures
As per the Ind AS 24 “Related Party Disclosures” as referred to in Accounting Standard Rules, the disclosure of transactions with the related

parties as defined therein are given below. All transactions entered into by the Company with related parties, were in ordinary course of
business and on arm's fength basis.

{a) List of related parties and nature of relationship
Nature of Relatlonship Name of party
i) Controlling party
Holding company BGR Energy Systems Limited
ii} Other related parties with whom transaction have taken
place during the year
Enterprise having significant influence Hitachi, Lid
(b) Transactions during the year
Name of related party As at As ai
31 March 2021 31 March 2020
BGR Energy Systems Limited
Sale of products 54,516,657 102,024,613
Farex Difference transferred (17,143,376.8) 49,421,490
Reimbursement of expenses 1,850,080 3,263,043
Hitachi, Ltd
Purchase of stock in trade 54,353,589 102.415,667
{c} Bal. with related parties
Name of the related party As at As at]
31 March 2021 31 March 2020
BGR Energy Systems Limited
Trade receivable 1,086,473,788 1,056,194,911
Customer retention 1.148,5613,197 1,184,098,305
Other receivable 143,081,164 143.081,164
Hitachi, Ltd
Trade payables €55,060,044 618,856,795
Retention payable 1,136,687,764 1,171,906,476
Other payable 985 985
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As At As At
31 March 2021 31 March 2020
25 Earnings per equity share
Nominal value of equity shares 10 10
Profit attributable to equity shareholders (A) (12,109,204} (58,014,078)
Weighted average number of equity shares outstanding during the year (B) 184,004,400 184,004,400
Basic and diluted earnings per equity share (A/8) (in 3) {0.07) {0.32)
26 Payment to auditors(excluding tax)
As auditor
Fees for statutory audit 850,000 850,000
Fees for tax audit 50,000 50,000
Reimbursement of expenses 35,398 42,878
935,395 942,876

27 Unhedged foreign currency exposures

By virtue of the agreement with BGR Energy Systems Ltd, the Company does not have any exposure on account of transactions in foreign
cutrency as the gainflosses arising during the course of transactions in relation 1o the activities mentioned in note 1 1o these financial statements,

will be made good by BGR Energy Systems Limited.

28 Contingent liabilities and commitment
{a} Description of the contingent liability As at As at
31 March 2021 31 March 2020

(b)

29

Estimated amount of contract remaining to be settled not provided 608,754,094 591,211,353

for (net of advances paid)
Warehousing charges not acknowledged as debt by the company 50,953,500 49,485,150

$59,707,5%4 640,696,503

Commitment
Future commitments on Technical Service Agreement entered 271,003,358 279,400,025

into with Hitachi Limited, Japan (under negotiation).

*i) 1 is not practicable for the Company to estimate the timings of cash outflows, if any in respect of the above, pending resolution of the

respective proceedings as at 31 March 2021.

As per the prevailing Transfer pricing regulations, the Company is required to use certain specific methods in computing arm's fength price of
intemational transactions between the associated enterprises and maintain prescribed information and documents relating 1o such transactions.
The appropriate method to be adopted will depend on the nature of transactionsiclass of transactions, class of associated persons, functions
performed and other factors as prescribed. The Transfer pricing study for the fiscal year ending 31 March 2021 is in progress and accordingly, the
contracts may be amended subsequently and related adjustment, if any, will be quantified upon completion of this study. However, based on the
self assessment by the management and review by an independent accountant carried out in previous year, the management does not expect

any matefial impact on the Company's financial statements.
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30 Financlal instruments

3

-

The carrying vaiue and fair value of financial instruments by categaries are as follows:

As at As at
Financlal assets at amortized cost 31 March 2021 31 March 2020
Trade receivables 1,086,479,788 1,056,194,811
Cash and cash equivalents 154,564,297 148,446,668
Other financial assets 1.291,744,361 1,327,529.469
Total 2,532 788,446 2,531.971,048
Financlal fiabilities at amortized cost
Trade payables 655,060,044 618,856,795
Other financial liabilities 1,140,743,512 1,175,863,624
Total 1,795,803,656 1,794.820,418

Nature and extent of risks arising from financlal Instruments and respective financial risk management objectives and policles
The Company's principal financial liabilities comprise frade and other payables. The main purpose of these financial liabilities is to finance
the Company's operatians.

The Company is exposed to market 7isk, credit risk and fiquidity risk. The Company's senior management oversees the management of
these risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

a) Credit risk
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed to this risk for various

financial instruments, for example trade receivables, deposits, etc. the Company's maximum exposure {o credit risk is limited to the carrying
amount of financial assets recognised at 31 March, as summarised below:

As at As at
Classes of financial asset 31 March 2021 31 March 2020
Customer retention 1,148,513,197 1.184,098,305
Trade receivables 1,086,479,788 1,056,194,914
Other receivables 143,081,164 143,081,164
Cash and bank balances 154,564,297 148,445,568
2,532,638,446 2,531,821,048

In respect of tfrade receivables and retentions, the Company is not exposed to any significant credit risk exposure since the entire trade
receivable s from holding Company. Based on historical information about default rates, management consider the credit quality of such

receivables that are not past due or impairad, to be good.
The credit fisk for cash and cash equivalents and fixed deposits are considered negligible, since the counterparties are reputable public
sector banks with high quality external credit ratings.

b) Llquidity risk
Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by monitoring cash

inflows and outflows due on a day-to-day basis. The data used for analysing these cash flows is consistent with that used in the contractual
maturity analysis below. Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as well as on a

monthly, quarterly, and yeary basis depending on the business needs

The Company considers expected cash flows from financial assets in assessing and managing liquidity risk, in particular its cash resources
and trade receivables. The Company's existing cash resources and trade receivables significantly exceed the cument cash outflow
requirements. Cash flows from trade receivables are all contractually due within six months except for retention and long term trade
receivables which are governed by the relevant contract conditions.
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31 Nature and extent of risks arising from financial Instruments and respective financial risk management objectlves and policles
(continued)

b) Liquidity risk {Continued}
As at 31 March 2021, the Company’s non-derivative financial liabilities have contractual maturities as summarised below:

Year ended 31 March 2021 On
demand
Trade payables 655,060,044
Retention payable 568,343,882
Other financial liabilities 4,055,848
1,227,459,774
Year ended 31 March 2020 . 02
Trade payables 618,856,795
Retention payable 585,853,238
Other financial liabllities 4,057,148

1,208,867,181

32 The company Is in the process of appointing intemal auditors as required under section 138 of The Companies Act, 2013,

Py

Notes 1 to 32 form an Integral part of these financlal st S




